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E.O. 11652: GDS 
TAGS: MARR NATO 

SUBJECT: INFRASTRUCTURE SLICE GROUP XXXI - XXXV (1980 - 
1984) 

REFS: (A) STATE 271944, 1221 13Z NOV 77, (B) USNATO 1 1 146, 

101200Z NOV 77 
CONFIDENTIAL 

1 . IN MEETING OF 15 NOV 77, THE INFRASTRUCTURE COMMITTEE 
REVISED AND CLEARED THE REPORT TO DPC MINISTERS ON THE 
ADDITIONAL FUNDING FOR SLICES XXVI-XXX AND NEGOTIATION OF 
SLICE GROUP XXXI - XXXV (DRAFT TRANSMITTED REF B AND 
APPROVED REF A). 

2. ASIDE FROM CONSOLIDATION OF SECTION B (OLD PARAS 
4, 5, 6) INTO ONE PARAGRAPH, MOST OF THE CHANGES WERE 
MADE IN SECTION C DEALING WITH INFRASTRUCTURE COMMITTEE 
CONSIDERATION OF THE NEXT SLICE GROUP. WE QUOTE HERE 
THE NEW TEXT OF SECTION C AS CLEARED: 

BEGIN TEXT: 
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6. THE INFRASTRUCTURE COMMITTEE HAS BEGUN ACTIVE 
CONSIDERATION OF THE NEXT FIVE-YEAR SLICE GROUP (SLICES 
XXXI - XXXV). 

7. IT WISHES FIRST TO RECALL THAT THE MINISTERIAL 
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GUIDANCE 1977, WHICH COVERS THE PLANNING PERIOD UP TO 
1984, INCLUDING THE PERIOD OF THE NEXT FIVE-YEAR INFRA- 
STRUCTURE PROGRAM (1980-1984), STRESSES THE NEED FOR 
ADDITIONAL INFRASTRUCTURE FACILITIES AND CALLS FOR 
GREATER BACKING FOR THE PROGRAM. 

8. THE MILITARY AUTHORITIES HAVE STATED THAT THE INADE- 
QUATE FUNDING FOR THE ORIGINAL CEILING FOR SLICE GROUP 
XXVI-XXX AND THE REDUCTION IN THE REQUEST FOR THE ADD- 
ON PACKAGE HAVE RESULTED IN A SUBSTANTIAL BACKLOG OF 
PRIORITY PROJECTS. FURTHERMORE, INFLATIONARY PRESSURES 
WILL NO DOUBT CONSIDERABLY INCREASE THE COST OF THE NEXT 
SLICE GROUP. IT CAN THEREFORE BE ANTICIPATED THAT THE 
MILITARY REQUEST WILL BE SUBSTANTIALLY LARGER THAN THE 
IAU 540 MILLION MADE AVAILABLE FOR THE CURRENT SLICE GROUP. 

9. IN AGREEING TO MAINTAIN, FOR THE ADDITIONAL FUNDING 
1975-1979, THE PRESENT COST SHARING FORMULA WITH THE 
INCLUSION OF THE US SPECIAL PROGRAM, SEVERAL NATIONS 
STATED THAT THEY WOULD INSIST ON A REVISION OF THE 
FORMULA FOR THE NEXT SLICE GROUP. THE INFRASTRUCTURE 
COMMITTEE HAS ALREADY BEGUN CONSIDERATION OF THIS PROBLEM. 

10. INCREASED COSTS DUE TO INFLATION HAVE BEEN A SERIOUS 
PROBLEM IN THE PRESENT SLICE GROUP AND THREATEN TO CAUSE 
SUBSTANTIAL LOSS IN THE REAL PROGRAM VALUE OF THE NEXT 
SLICE GROUP. THE COMMITTEE FEELS THAT POSITIVE STEPS 
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HAVE TO BE TAKEN TO DEAL WITH THE EFFECTS OF THE PRESENT 
INFLATIONARY TREND. IT IS AT PRESENT CONSIDERING AN 
AUTOMATIC ADJUSTMENT PROCEDURE SIMILAR TO THAT USED IN 
THE DANISH DEFENSE BUDGET TO SEE IF THIS OFFERS AN ADE- 
QUATE APPROACH TO THE PROBLEM. THIS PROCEDURE WOULD BE 
LINKED TO ESTABLISHED INFLATION FACTORS. ANOTHER AVENUE 
MAY BE THE DEVELOPMENT OF AN ESTIMATE OF EXPECTED INFLA- 
TION RATES WHICH WOULD THEN BE APPLIED TO THE BASIC 
MILITARY REQUIREMENT IN DETERMINING THE NEXT FIVE-YEAR 
CEILING. 

1 1 . STUDY IS BEING GIVEN TO STEPS WHICH MIGHT BE TAKEN 

TO ACCELERATE THE ENTIRE PROGRAMMING AND IMPLEMENTING 
CYCLE. SUCH WOULD PROVIDE FOR EARLIER AVAILABILITY OF 
VITAL FACILITIES AND ALSO REDUCE THE INFLATIONARY COSTS. 

END TEXT. 

3. WE DRAW YOUR ATTENTION TO THREE POINTS IN SECTION C: 

(A) PARAGRAPHS HAVE BEEN REORDERED TO BRING 1977 
MINISTERIAL GUIDANCE AND VIEWS OF THE NATO MILITARY 
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AUTHORITIES TO THE FRONT OF THE SECTION. 

(B) AFTER EXTENSIVE DISCUSSION OF A DUTCH PROPOSAL TO 
DELETE PARAGRAPH 9. THE COMMITTEE DECIDED TO LEAVE THE 
PARAGRAPH UNCHANGED, DUE MAINLY TO FRG INSISTENCE THAT 
IT REPRESENTED FOR THEM THE MINIMUM REFERENCE (NEGATIVE) 
TO THE US SPECIAL PROGRAM. US REP (CAMPBELL) REMAINED 
NEUTRAL SINCE THE FRG AND OTHERS HAD CLEARLY STATED 
THEIR VIEWS ON THE USSP DURING CONSIDERATION OF THE 
ADDITION TO SLICES XXVI-XXX, AND WE BELIEVE THE USSP 
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ISSUE, IF UNAVOIDABLE, IS BETTER ADDRESSED LATE IN THE 
SLICE XXXI-XXXV NEGOTIATION. 

(C) WE SUCCEEDED, WITH ACTIVE DANISH SUPPORT, IN GETTING 
COMMITTEE AGREEMENT TO A STRONGER PARAGRAPH (10) ON 
LOSSES IN REAL PROGRAM VALUE DUE TO INFLATION. WE 
REALIZE THAT ANY PROCEDURE WHICH WOULD ADJUST NATO 
MILITARY REQUIREMENTS FOR ESTIMATED INFLATION IN ADVANCE 
(OR RETROSPECTIVELY AS IN THE DANISH SYSTEM) WILL 
REQUIRE CAREFUL STUDY BY WASHINGTON AGENCIES. WE BELIEVE, 
HOWEVER, AS POINTED OUT IN PARA 2 OF REF B, THAT THE 
PROBLEM OF INFLATIONARY EROSION OF THE INFRASTRUCTURE 
CEILING WILL BE A KEY ELEMENT IN THE CASE FOR A POSSIBLE 
DOUBLING (OR EVEN TRIPLING) OF THE PRESENT IAU 540 MILLION 
RESOURCE LEVEL. BENNETT 


CONFIDENTIAL 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: ALLIANCE, MILITARY EXPENDITURES 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 17-Nov-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977USNAT01 1504 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770427-0006 
Format: TEL 
From: USNATO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19771 145/aaaabmky.tel 

Line Count: 167 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 005041 1 7-c288-dd1 1 -92da-001 cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 STATE 271 944, 77 USNATO 11146 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 12-Apr-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 542460 
Secure: OPEN 
Status: NATIVE 

Subject: INFRASTRUCTURE SLICE GROUP XXXI - XXXV (1980 - 1984) 

TAGS: MARR, XT, XS, NATO 
To: STATE DOD 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/00504117-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



